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SUBJECT: ADB PROGRAM LENDING 

REF: (A) SHERK/WESTCOTT TELECON, (B) MANILA 2380 

1 . ON FEBRUARY 23, ADB BOARD OF DIRECTORS APPROVED LIMITED 
SYSTEM OF PROGRAM LENDING AS SET FORTH IN ADB DOC. R10-78 BUT 
WITH REVISION TO PARA. 7 FOR CLARIFICATION WHICH NOW READS 
AS FOLLOWS: 

QUOTE: 

PROGRAM LENDING SHOULD CONSTITUTE A RELATIVELY SMALT. 
PORTION OF THE BANK'S ANNUAL LENDING. INITIALLY, IN TERMS OF 
ITS ANTICIPATED OVERALL ANNUAL LENDING, THE BANK MAY PROVIDE 
UP TO 5 PER CENT OF SUCH LENDING IN THE FORM OF PROGRAM LOANS; 
IN TERMS OF ANNUAL LENDING TO ANY PARTICULAR DMC, THE BANK 
MAY LEND, IN PROGRAM LOANS, UP TO 10 PER CENT OF ITS ANTICIPATED 
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ANNUAL LENDING TO THE COUNTRY. HOWEVER, THE LATTER GUIDELINE 
WILL NOT BE APPLIED TO A DMC IN A PARTICULAR YEAR IF IT 
RECEIVES NO PROJECT LOAN OR IF THE AMOUNT OF PROJECT LOANS 
IT RECEIVES IS VERY SMALL. THE ABOVE PERCENTAGES EXCLUDE 
SIMILAR ELEMENTS INCORPORATED IN ANY PROJECT LOAN. UNQUOTE. 

2. DURING BOARD DISCUSSION U.S. ALTERNATE DIRECTOR 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

EXPRESSED HOPE THAT BOARD WOULD NOT BE FACED WITH BUNCHING 
OF PROGRAM LOANS AT YEAR-END AND THAT BOARD BE GIVEN 
APPROPRIATE TIME IN WHICH TO CONSIDER INDIVIDUAL PROGRAM 
LOANS IN VIEW CONCERNS OF A NUMBER OF GOVERNMENTS WITH 
PROGRAM LENDING IN GENERAL. 

WESTCOTT 
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